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ESTIMATES OF REVENUE AND EXPENDITURE 
Consideration of Tabled Papers 

Resumed from 13 May on the following motion moved by Hon Helen Morton (Minister for Mental Health) — 

That pursuant to standing order 69(1), the Legislative Council take note of tabled papers 1449A–E 
(2014–15 budget papers) laid upon the table of the house on Thursday, 8 May 2014. 

HON KATE DOUST (South Metropolitan — Deputy Leader of the Opposition) [7.36 pm]: I rise to make 
some comments on the budget papers that were tabled in this place last week. My speech tonight will be fairly 
wideranging and will cover the portfolios that I have an interest in and my electorate. I thought I would start by 
looking back over the budget speech and going through some of the key points outlined by the Treasurer. Within 
the first couple of paragraphs, the Treasurer said that the Liberal–National government was delivering the right 
budget for its time, and that this budget responded to changing economic circumstances and built on the 
government’s achievements. I suppose it is delivering the right budget for its time, because it is a time during 
which the government has mismanaged the state’s finances. This is the fifth budget that this government has 
delivered, and Western Australians have consistently been asked to tighten their belts every year. I do not know 
how much more belt-tightening they can be expected to do, given that they were last week hit with significant 
increases in a range of fees and charges, and then dealt a double whammy from the federal government’s budget 
last night, which will also significantly impact upon a wide range of people within our community. This is a 
pretty tough time for many members of the community, particularly those on low or fixed incomes, who are 
trying to work out how they are going to find the extra $300-odd a year to pay their additional costs. It is 
particularly tough for families whose main income earner works in the public sector, because we have just had 
legislation pass through this house through which the government has fixed its wages policy and will allow pay 
rises to only consumer price index level, and we are now seeing a range of fee increases that are well and truly 
over and above CPI, so I am not too sure how those people are supposed to bridge the gaps in their household 
budgets to pay their bills. They will have to try to make changes around other aspects of their domestic 
arrangements, which may impact significantly on them. 

The second paragraph of the budget speech is about how Western Australia is experiencing a challenging fiscal 
environment. For years and years the Premier has talked about the resources industry; I know he hates to use the 
word “boom”, but he has consistently talked about all the benefits flowing from the resources industry, how 
things are so great, and how we should be talking up Western Australia. Now, all of a sudden, we are in a 
challenging fiscal environment. Again, that comes back to the fact that this government did not have a plan or a 
vision for the future, when the heat would inevitably come off the boom period. It did not have a plan for what it 
would do when people had to come back from the north west to seek employment in the metropolitan area, and 
there are a range of flow-on issues around that. I will talk about those at a later stage in my speech. 

I was not too sure whether the government was being serious or humorous in those opening lines, because it 
cannot lay the blame at the feet of anyone else for its mismanagement of the finances of this state. Members have 
already spoken about the constant revolving Treasury door, with Treasurers coming and going. I imagine that the 
lack of continuity in that role has also caused some difficulties for the way in which this process is managed. 
There are significant challenges ahead for this government. As other members have indicated, part of that 
challenge is because this budget is indeed inner-city focused. It is a budget under which the community is being 
asked to tighten its belt in a range of ways. However, the government is proceeding with what my colleagues 
have referred to as its vanity projects. We have to question how the government can continue to justify digging 
that great big water pit down at “Betty’s jetty” at a cost of $440 million over a period, which essentially amounts 
to just carving it up and setting up all the underground infrastructure, if you like, because $440 million certainly 
will not cover any great edifices in the future. It will just pave the way for the large companies that have been 
effectively given free land to build on the site. In the long term, 15 or 20 years down the track when the project 
may be finished, I think the community will turn around and ask: was that worth it? I do not think it will end up 
being what this government purports it will be. People are challenging and should continue to challenge the 
merit of this government continuing with that project and ask whether that money could not be better spent in 
other places in this state and in better ways. 

The same applies to the football stadium. Why is the government spending another $300 million on a football 
stadium when it says that we are in a fiscally challenging environment? It does not make sense to be going down 
that path. I must admit that I went to the football last week, which is not something I do very often. I saw the 
West Coast Eagles play against an eastern states team—Greater Western Sydney, I think. The Eagles gave them 
a belting. I am not an Eagles supporter, and I must say that the atmosphere was a bit calm; the stadium was not 
full. It was a Mother’s Day game, so I expected the stadium to be absolutely chockers, but there were significant 
patches of empty seats throughout the stadium. I wondered why we were building a new one when we could not 
fill the one we have. How can we justify building a new stadium to increase capacity if we cannot fill the 
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stadium we have? I am glad I go to the football only every two years because when I go to the football, I may not 
understand all the rules of the game, but I certainly have a good look around and try to work out why we are 
expending taxpayers’ money on a venue that the Premier is so hell-bent on, when pressure is being put on 
pensioners, families and others to up the ante and pay higher costs and charges in every other aspect of their life. 
I think that is a challenge. I do not think the government has convinced the community that what it is continuing 
to do is valid. We only need listen to talkback radio leading up to the budget to appreciate that the community 
has finally grasped the idea that this government is wasting their money. This government is not investing in the 
future for the broader community; it is, indeed, indulging in vanity projects. I think that will come back and 
haunt this government, hopefully, closer to March 2017. 

Let us look at some of the things that have been committed to. I refer to taxation reform. Admittedly, the 
government has finally delivered on an election commitment—the payroll tax commitment it made last year—
and that is something to be celebrated. The changes from the threshold of $750 000 to $800 000 from 1 July this 
year and further changes on 1 July 2016 to increase it to $850 000 have been welcomed by small business and 
the Chamber of Commerce and Industry of Western Australia. That is a significant change and will provide 
some assistance to small business. Although small businesses will get that change, they will still be hit with 
increases in power and water charges, land tax and a range of other charges, including, ultimately, local council 
rates—I will talk later about why that will happen. On the one hand, government is giving to small business, 
while on the other hand, small business will have to find extra dollars to pay back to the government. A range of 
other things need to be done to assist small business, but I will save that discussion for later or another time. 

The government says that it is a tough fiscal environment and we need to do things to change. One of its 
solutions is to start the discussion around the sale of assets. It highlighted in its budget speech a range of assets 
that it might consider selling off. One that came to my attention was the TAB, and there was a bit of argy-bargy 
between the Minister for Sport and Recreation and the Premier about whether it would be sold off. I think the 
comment was made—I am not sure whether it was made by the Treasurer or the Minister for Sport and 
Recreation—that one of the reasons for selling the TAB was that the government is not in the business of 
gambling. When I heard that, I thought to myself, “What’s Lotterywest?” That is exactly the same sort of 
activity; it simply provides a different environment in which people can gamble, and sometimes quite 
significantly. The concern I have about selling assets is that once they are sold, that is it. There is no second 
chance; there is nothing to go back to. Once we have got rid of our assets and down the track the budget speech 
is started with the words “It is a challenging fiscal environment”, what else can be sold? What else can be done 
to find the dollars? That process will be a challenge for the government to manage. 

I have already made reference to the wages policy and how tough it will be for families, particularly for workers 
in the public sector, who now have to face the increasing costs the government will impose upon them. There 
will be a gap between what they might get in their hand if they get a pay rise, because that will be only at CPI 
level, and the increases in charges, which will be more than that. 

Mention was made in the budget speech of electricity reform. I understand that there is no reference in the 
budget papers to Synergy and Verve savings. Legislation around that went through this place last year, if I recall 
rightly. Time moves on so quickly I forget whether it was last year or the year before. 

Hon Peter Collier: Just before Christmas. 

Hon KATE DOUST: Thank you. Given that legislation had been passed, I would have thought there would be 
some discussion, at least in budget paper No 3, about projected income from the privatisation of that area. We 
note also that there will be another review into the electricity market. When Minister Collier had responsibility 
for the energy portfolio, a series of reviews were conducted. A review was certainly commenced into the tariff 
arrangements, which I understand was not resolved. That leads me to think, “Here we go again, another minister, 
another review and another cost to the taxpayer.” It will be interesting to see whether there is an outcome before 
the next election and whether a set of arrangements can take into account the recent price hikes and the 
difficulties they will impose upon people. 

There is reference in the budget speech to local government reform. In the last couple of days, we have heard the 
reaction from mayors in the local government arena to the government’s proposals for the amount of assistance 
money that will be granted. We have to say that this local government reform process has been totally — 

Hon Sue Ellery: Yes; what’s the word you would use—a debacle? 

Hon KATE DOUST: “Debacle” is good. I was going to say buggered up. It has been a debacle from start to 
finish. I do not think it rests with just this minister. It is either through lack of communication, lack of 
understanding, lack of articulation by the Premier or the minister, or the Premier saying one thing and not 
communicating with his minister. It has been quite interesting to see members of the community come together 
and complain about how this matter has been dealt with. In my own region, a significant number of local 
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governments have been impacted by this appalling state of affairs. I particularly look at councils such as Victoria 
Park and South Perth, which were progressing very well with their reforms and their desire to merge as one 
council. The constant changing of decisions has thrown a curve ball and slowed processes. We now see that 
more and more taxpayers’ money is being demanded by the Western Australian Local Government Association 
on behalf of its members to deal with this process. 

Although the budget talks about $15 million in direct grants assistance to local governments, and additional 
grants of up to $5 million, I understand that there is talk about local councils being able to apply for funds and 
having to pay that back. Therefore, at the end of the day, local government ratepayers will be hit time and again 
to pay for this reform process that the Premier wants. South metro, east metro and the top end of north metro are 
the areas that will be impacted the most by this change. The biggest problem is in the Premier’s own patch. The 
Premier does not have the capacity to get change there, yet we have this great change happening in our own 
areas.  

I look at the problems in the Cities of Victoria Park and South Perth, which are still trying to work through the 
process. I look also at what is happening in the City of Canning. That is a very vibrant and active local 
government. It currently has an excellent commissioner in place. However, that will disappear. The whole of the 
City of Canning will be carved up into about four areas, so all the good work that has gone into that area, all the 
funds that have been saved by that council, and all the projects that it has planned for that community, will be 
dispersed. 

Hon Helen Morton: Did you say the mayor? 

Hon KATE DOUST: I said the commissioner.  

Hon Helen Morton: Linton Reynolds.  

Hon KATE DOUST: Thank you; Linton Reynolds. I just forgot his name. I said he is excellent. He is doing a 
fantastic job.  

Hon Helen Morton: Why is he there as a commissioner? 

Hon Sue Ellery: Because they got themselves in a big mess. But he has cleaned it up. 

Hon KATE DOUST: This is my speech, and I was not going to talk about those things. I am happy to talk about 
that, but it is my speech. 

The ACTING PRESIDENT (Hon Liz Behjat): Order! Could we please stay focused on the job at hand. 

Hon KATE DOUST: I am, thank you very much, Madam Acting President.  

Linton Reynolds is doing a great job and he is a good commissioner. However, sadly, all of his work will fall 
away, because that whole council will be disbanded and carved up. That community is very angry about that. 
Several public meetings have been held, but I recall one in particular, at which more than 1 000 people fronted to 
hear Linton Reynolds talk about the impact of this change on their community. They are very angry, and they 
have continued to be engaged on this issue. 

We then go to the City of Cockburn, which is another council that is proposed to be carved up. Last Friday, the 
day after the budget was read in, there was a lovely piece of media in which members of south metro from the 
Liberal side and the Minister for Local Government and the Premier handed over a cheque for $20 million to the 
Mayor of the City of Cockburn and to the Dockers footy club for the new facilities in Cockburn. I thought it is 
really great that they are doing that, but why are they giving money to that council when that council is not going 
to exist? It just does not make sense. It is crazy the way this government is operating. Come 2017, I doubt very 
much that we will have moved from where we are in terms of local government reform. These mayors and chief 
executive officers say to me that the minister is a lovely bloke, but he cannot make the decisions, and he tells us 
one thing and then does another thing. There are significant issues here. From what we can see in the media, with 
the mayors being so vocal and so angry about the announcements in this budget, and with the Western Australian 
Local Government Association speaking on their behalf, I think that over the next few weeks, if the government 
cannot stump up the extra money—and who knows where it is going to pull it from—the mayors will well and 
truly walk away from this process. That will be a shame, because I think there was genuine commitment in some 
areas for reform. Actually, I should say for some reform, because the reform that is proposed by the government 
is really just moving the lines. It has not looked at a range of other factors that could have resulted in genuine 
reform and a range of productivities in terms of rolling out benefits to ratepayers, communicating to ratepayers, 
and hopefully a reduction in rates at some point.  

As well as the local government reform issue, local governments will now have to throw back onto their 
ratepayers the additional cost of street lighting. I understand that the cost of street lighting has gone up by about 
10 per cent. That has been an ongoing thorn in the side of local government for a number of years. Ratepayers 
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across the spectrum will more than likely get a significantly higher rates bill this year as a flow-on from this 
budget.  

I am not even going to talk about the debacle with royalties for regions. I am sure that some of my colleagues 
from country electorates will talk about what is happening there, or at least some of the National Party members 
might want to talk about what their Liberal coalition colleagues have done to their royalties for regions plan, 
because I think that its glory days are essentially over. 

At page 10 of budget paper No 1, the budget speech, there is a reference to essential services. It is very 
interesting that it talks about a new $20.3 million fire station for the west of Perth. There will also be a new fire 
station for Albany, which is good for Albany. However, why do we need a new fire station in West Perth? I hope 
somebody will tell me why the government has chosen to build a new fire station in West Perth, because I do not 
think there has been an explanation for that. I do not think the government has articulated whether it has 
purchased the land for that new fire station. There are some interesting questions that we might pose to the 
respective minister to find out the site for this proposed fire station, and also to find out what feasibility studies 
were conducted and what was the demand for a new fire station in West Perth. We already have a fire station in 
East Perth. I question this, because when I look to some of the ever-growing new areas of south metro that do not 
have access to a fire station, I would have thought that the demand and the need would be greater in those areas. 
But somebody tells me that one of the reasons that we need this new fire station in West Perth, without a fixed 
address, is because the fire trucks can no longer take a direct route through the city from east to west because of 
Elizabeth Quay. I do not know whether that is correct. But that is something that we will be pursuing, because I 
think it is quite an interesting story. 

Hon Simon O’Brien: That is a very interesting point. If you are going to pursue that, it will be interesting to see 
what you end up with.  

Hon KATE DOUST: I am happy to do that. 

Hon Sue Ellery: Do you know something that we do not know?  

Hon KATE DOUST: If Hon Simon O’Brien knows something about it, I look forward to him sharing it. But it 
seems a bit odd. 

Hon Simon O’Brien: It is the wild country north of the river. But I have heard of certain transit ways called 
Wellington Street and the tunnel.  

Hon KATE DOUST: I would have thought that a fire truck coming from Wellington Street in East Perth would 
have been able to go along Wellington Street to West Perth without any great difficulty. 

The ACTING PRESIDENT: Order! Thank you. Hon Kate Doust has the call. 

Hon KATE DOUST: Thank you, Madam Acting President. I take on board the comments that Hon Simon 
O’Brien has made. That is part of the reason I was challenging this, because if we already have a fire station in 
East Perth, and we have that direct route to West Perth, why do we need a new fire station in West Perth? So we 
will be pursuing this, because I think it is an interesting story. I do not think the minister has explained to the 
public why that fire station will be built in West Perth and exactly where it will be built. It is a significant 
amount of money, and, frankly, if there is already a fire station in East Perth that can deal with issues in the other 
part of the city, why would the government not look to expend that amount of money in another part of the 
metropolitan area, preferably somewhere in south metro?  

Moving on to the next part of the budget speech, there is reference at page 11 to sport and recreation. Amounts 
of money have been allocated to a variety of different things, with $10 million for a new Cockburn aquatic 
centre. Maybe I got that figure wrong earlier. It may have been $10 million, not $20 million.  

Hon Simon O’Brien: It is $10 million.  

Hon KATE DOUST: I thank the member for correcting me. I would not want to be wrong. But even if it is 
$10 million, I still think that is a silly idea given that that council probably will not be there in the future. But this 
reminded me to go back to look at a couple of press releases that came out in 2013 from the member for 
Southern River, which was about a new sporting complex in Southern River, namely, the Clifton Road sports 
complex. In 2013, a commitment was made by this government that there would be $500 000 allocated in the 
2012–13 budget and $500 000 in the 2013–14 budget. There is absolutely no mention of this funding in this 
budget document and there has been no funding allocated. Having spoken to the people involved out at 
Clifton Park, they have not heard anything more about it. Their high hopes are now dashed, so another broken 
promise. I think we should add that to the Barnett broken promises list, which probably brings us up to—who 
knows! It is over 50. I particularly wanted to raise that because I know that Peter Abetz, the member for 
Southern River, put out two press releases about this proposed sporting complex and was really boosting it up, 
talking about the $1 million in the state budget that had been put forward.  
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I also note that in May 2012, Hon Nick Goiran took it upon himself to launch quite a feisty attack on our then 
candidate, Ms Susy Thomas, who was running for the seat of Southern River, and lambasted her for her 
comments about the fact that this commitment had not been delivered. He was quite disparaging of 
Ms Thomas—I think he even referred to her as a “bozo” at one point during his speech. It was interesting that he 
went to such a great extent to criticise a Labor candidate who was challenging the government saying, “Well, 
you’ve talked about this money, where is it? “ Now we know it does not exist. Now we know — 

Hon Sue Ellery: Who’s the bozo now?  

Hon KATE DOUST: Yes, I do not know whether Peter Abetz had been fed a furphy by the government, which 
made a commitment that it never intended delivering on, but at the end of the day the people in Southern River 
who had been — 

The ACTING PRESIDENT (Hon Liz Behjat): Members, there is quite a lot of audible conversation around 
the chamber. It is Hansard’s duty to get down the words in the correct fashion. If those members are not 
interested in what the member on her feet has to contribute to this budget speech, then I would ask them to take it 
outside the chamber. You will all get your turn to contribute to this debate. Hon Kate Doust is the first speaker 
for today and there are others to follow.  

Hon KATE DOUST: Thank you, Madam Acting President. I wanted to put on the record how disappointing it 
is that we found another broken promise of the Barnett government; a promise that it has repeated and repeated it 
would deliver for that community. It was a commitment that that community was looking forward to. The main 
players in that Clifton Park area are football players, who desperately need new facilities. I know Hon Sue Ellery 
has been engaged out in that area as well; it is a growing area. There are lots of families but there are not many 
community facilities. It is an area tucked away—it could probably do with a fire station—we know where to put 
it! But it could certainly do with better sporting facilities than it has now as well as sporting facilities that could 
be used for other community facilities as well. But now, nothing! It is absolute zero. I do not know what sort of 
credibility the local government member will have next time he goes out to make a commitment. I think they 
will be saying, “Stump up the cash first, and then come and talk to us, because how often can you run out the 
same promise?” Members need only go through the budget papers to see that it is not there, and I do not think 
this government was ever genuine in its attempts to deliver on that commitment.  

A range of things were talked about in the budget speech. At the end of the day, the budget speech concludes 
with how the government is telling people to tighten their belts; that it will make all these changes; that it might 
sell off the assets; that it has a fixed-wage policy in place, but that it will still deliver the vanity projects. It will 
still deliver Elizabeth Quay and the stadium. Government members talk about things like the Metro Area 
Express light rail, which we know they will not deliver. They talk about the Gateway project, which we know 
was jointly funded with the feds, and they talk about the Forrestfield–airport rail link—who knows when that 
will ever happen—as well as a range of other things.  

This government has a history of making commitments and promises and not delivering. The only thing it has 
delivered in the last five years is lots of pain for householders. There are lots of situations in which householders 
have had to tighten their belts and change their lifestyles to the detriment of their normal situation.  

Hon Simon O’Brien: That is not the only thing!  

Hon KATE DOUST: I think about — 

Hon Darren West: What else did they do? 

Hon Simon O’Brien: Well, we delivered electricity without the power going off!  

Hon KATE DOUST: Wow! It is a disappointment that he is not a minister anymore! It is a real shame. He 
would be a leading light compared with some of the other people parked on those benches now. I would support 
his coming back.  

Several members interjected. 

The ACTING PRESIDENT: Order!  

Several members interjected. 

Hon Simon O’Brien: Don’t threaten me!  

Hon KATE DOUST: I am not threatening him. I am always a supporter, never a knocker of Hon Simon 
O’Brien. Let us look at a couple of portfolio issues; firstly, commerce. We know about some of the significant 
changes, and I must be honest, I have not had time to go through every single line item, but I certainly will by 
the time we get to the estimates session. I look forward to asking the minister a range of detailed questions about 
how he is mismanaging the commerce department again. But I do know the initial — 
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Hon Michael Mischin: Again?  

Hon KATE DOUST: Each year that the minister has been responsible, I suppose it is only two years now — 

Hon Michael Mischin: It has only been 12 months, give me a break!  

Hon KATE DOUST: We have seen significant cutbacks in 12 months. Where is the local participation unit 
Hon Simon O’Brien was so positive about when he was the minister? What is happening in WorkSafe when 
WorkSafe inspector positions have not been filled? I think we have now lost about 10 of them; it will just 
disappear after this budget. Let us talk about the digital economy unit that has effectively disappeared under the 
minister’s watch. Let us talk about the lack of innovation in this state that has disappeared under his watch, and I 
am happy to trawl through the speech he gave to Curtin University about innovation. I do not know why this 
minister is pointing to his watch. I do not wear a watch, so I am not too sure — 

Hon Michael Mischin: You told me it was under my watch!  

Hon KATE DOUST: It is under your watch! You are so funny! That went right over my head; it must be a law 
joke!  

Hon Sue Ellery: No, it was a dad joke.  

Hon KATE DOUST: It is not a dad joke. If I were the minister, I would not be sitting there chirping away 
making stupid jokes about the watch he wears because we have seen significant cuts and I do not think he 
understands the implications for our state. This comes back to the fact that this government has not had a plan or 
vision to deal with the after effects of coming off the heat of the boom. Parts of these changes that have 
happened in the commerce area are quite significant. From an initial look over the last two budgets, we have 
seen something like 139 full-time employees disappear from his department, which represents about 14 per cent 
of staff. It is a significant cut across the three service areas. Last year with the budget, just out of that innovation 
area, there was a significant number of people let go. These people are not just paper pushers or administration 
staff. These are people who go out to network with the industry and with the community, who provide policy 
advice as well as advice about setting up businesses and links. These are the people who establish the 
frameworks across industry, and we are losing them. Not only have we lost a great tranche of them over the last 
couple of budgets, but I dare say with the redundancies made, we have lost some valuable people who have gone 
out to the private sector.  

Who is to know, with the changes that have just come through with the workforce reform legislation, that at 
some point people in those areas will not be compelled to go. The departments will dwindle again. I think the 
minister has some real concerns. I would imagine he would be able to start to get to know each of the people 
who work in his commerce department by their names; he will know where they live, who their families are and 
even the names of their pet dogs, because there will not be enough of them! That is something the minister will 
really have to worry about! The minister has presided over a significant cutback in a very important portfolio 
that looks after consumer protection, industrial relations and the WorkSafe component of protection for workers 
in this state. He should be looking after the innovation opportunities for our state. Each of those areas has been 
significantly cut back. I look forward to the estimates hearings in June because we will be able to pick apart this 
budget and clearly demonstrate the negative change that is occurring in that department, and talk about the 
negative implications for our state in the future. When the minister went to Curtin University, he talked about all 
the things he thought he had done. It was a quite interesting day and a very useful meeting at Curtin, during 
which we heard about all the exciting things that could happen if we had a minister who was fully engaged in 
innovation and understood the opportunities for our state. 

I will talk again about the visit to Canada a couple of weeks ago. I had the opportunity to visit the University of 
Saskatchewan in Saskatoon, where we met with a range of different researchers and academics who talked about 
the work they are doing. I was interested in how they were engaging with the commercialisation aspect and 
getting their ideas into the marketplace. They were very positive about the relationship between the state 
government, the university and its students, and the changes that were occurring and how they were focusing on 
those elements of their work. Saskatoon is a lovely place but not a really big town. The last thing we did in the 
afternoon was visit the synchrotron at the university. The only other synchrotron is in Melbourne, Victoria. In 
fact, the new deputy director of the synchrotron in Saskatoon was due to arrive in Australia in the last week or 
so. There are very strong relationships between Australia and Saskatoon in terms of the work being done there. 

Imagine a small place like that having this incredible piece of machinery with these amazingly intelligent people 
studying and working there; the work they are doing from Saskatoon is impacting all over the world. They are 
doing some incredible research in almost every aspect of our lives. When we walked in it just looked like these 
big pieces of metal with light zipping around, and when I looked at it I wondered what it really did. It was not 
until we were walked through the whole process and had some elements of the work demonstrated that we 
realised that it was quite fascinating. That regional centre in the plains of Canada has this incredible piece of 
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equipment. It is backed up with really strong medical research, particularly in viruses, and a strong research 
capacity in agriculture and a range of other areas. 

Western Australia has the capacity to do that. We have some pretty incredible research facilities here and 
dedicated students—people who actually want to make change—and they need some form of assistance. I am 
not saying that the government should hand out pots of money and that it has to hold their hands to do it, but 
there needs to be some sort of plan whereby they can work in conjunction with each other, as we saw in 
Saskatoon. They actually had a plan and they knew where they were going with it. We do not have one. 
Hon Michael Mischin, as the person responsible for innovation in this state, has never stood in this place and 
articulated a plan for innovation in Western Australia. He has never stood in this place and talked about how he 
assists small and medium enterprises to get their foot in the door to get their product to market. In fact, the 
minister has never canvassed the issues raised at that meeting around joint investment. I think we will be dealing 
with another bill either later today or tomorrow around that, and I will talk about it in a bit more detail then. I 
know his primary interest as a minister is probably in being Attorney General, but he is missing an opportunity 
in this space to advance the cause of our state to provide opportunities and have a plan for beyond the boom. I 
think that is, again, what this budget is missing, and the minister’s area is just a small component of that. 
Although we have a Premier—I have alluded to this before—who likes to go out with his big ideas and big 
plans, he does not think about the detail and implications, and he does not have a meshed-in plan; it is all bits 
and pieces here and there. I think that is a significant concern. 

The minister might have sat there and laughed about this, but it is very serious. We have seen that department 
shrink significantly in size. We have seen very well qualified and well experienced staff leave that area and go 
off into industry and be lost to the public sector. That is an absolute travesty, because those people have the 
connections and skills to provide that framework and assistance to industry and the community to help develop 
our opportunities. 

In looking at this innovation issue, I note that the Premier made a statement on, I think, Tuesday in the other 
place about his recent travel to China and referenced his science unit. We know that that has been culled to about 
15 people as well. He said that as a result of one element of his trip to China he would be talking to his staff in 
that area about commencing discussions with China about using our natural medicines and plants to develop 
other materials. It occurred to me that there is an opportunity that the government has been sitting on for 
five years. I have raised the bioprospecting bill numerous times in this place. The bill has been drafted and has 
been backward and forward to cabinet. There is the government’s opportunity. The government only has to get 
that bill through this place to have the framework in place that would enable the Premier to do what he wants—
engage with China—and it would enable people to tap into that natural resource of indigenous flora and fauna 
and create more opportunities. Researchers currently working in that space are hampered because we do not have 
that legislation in place. These are some simple things the government could do that would generate income and 
employment. The government has sat on its hands for over five years and has refused to progress that legislation. 
I cannot for one minute understand why it would not want to pass that legislation, but we have probably reached 
the point now at which it needs some modification. I have spoken to Professor Barry Marshall and a number of 
others, and they are extremely frustrated that that legislation has not been brought into this place and passed 
because they would like to be able to utilise that indigenous flora or fauna for their research. There are issues 
around access and licensing and payment to the traditional owners of those materials. If nothing else, it would be 
really, really helpful. If the government wants to generate some income and opportunities for the state, please 
bring that legislation in. Could somebody please go and tell the Premier to tick the box and get that bill through? 
Then not only might he see some opportunities opening up within Western Australia, but also when he goes 
overseas, he will at least have something he can talk to people about. We will continue to follow that issue up; it 
is a significant piece of legislation that could and should be passed. Is Hon Donna Faragher the parliamentary 
secretary for science? 

Hon Donna Faragher: Yes. 

Hon KATE DOUST: Good! Can Hon Donna Faragher please take that message back to her minister? I do not 
know what is holding him up. I would be very pleased to know why it is not being moved on. I imagine that for 
the duration of this government, I will probably be raising this matter at every budget season. 

Hon Stephen Dawson: Donna’s on the case. 

Hon KATE DOUST: I know she will be on to it. 

That is a significant issue; there are a range of others in that portfolio. Linked to that, we note that last night the 
federal government announced a medical research fund; that is fantastic. I listened to Sir Gustav Nossal on the 
radio this morning and he thought it was a great idea. He said there were two hitches though: he did not see why 
it should be funded in part by the $7.50 that people will have to pay as the GP tax, and he also thought that it was 
a long way off, and that the initial $20 million was not a lot to kickstart the whole process. But at least, I 
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suppose, there will be a fund and there is some kind of plan. We cannot say that of our state government because 
it has not put its focus in that space. It is interesting that the Premier deliberately took on the role of Minister for 
Science, but other than big projects like the Square Kilometre Array, which is essentially funded by the feds and 
partly funded by the state, and the iVEC@Murdoch Supercomputer project, there has not been any other plan. 
The challenge for Hon Donna Faragher as parliamentary secretary, and I know she is capable, is to come up with 
a plan. She obviously has the time and I am sure she has interest in that space. 

Other issues highlighted in the budget are in the commerce portfolio. These are matters that the minister is 
probably working on and I raised some questions about them today. There is the Retirement Villages Act. In 
2012, the amended legislation finally went through and it is only in the last few weeks that we have seen the 
regulations tabled in this house. I understand there are some issues with some of the regulations the government 
has put in place and we will have further discussion about those. The government tells us it has more legislation 
coming our way and I certainly hope that is managed in a much more timely way than the last bill, because the 
Western Australian Retirement Villages Residents Association is very keen on some issues and it is a very 
organised group that knows what it is talking about. It was a long time to have to wait and I question why, when 
these reviews are conducted and there is discussion about getting the legislation in, it is taking this government 
so long to get these types of bills into this place. We are also still waiting on the residential parks legislation. I 
canvassed that already with the minister and I will take it up again with him when we get to estimates. 

I note that in the budget papers under “Significant Issues Impacting the Agency”, there is a discussion around 
consumer fraud. This is a massive challenge and the minister has made comment on this issue, so I will not be 
critical of him in that regard. I have raised this with the minister before and I hope that as well as the various 
departments talking to each other, they seek outside advice from people who have expertise in this area. I have 
raised with the minister before that there are people at the cybersecurity unit at Edith Cowan University, and I do 
not know whether he has had the opportunity to have any discussions with them about the work they do, but if he 
has not, it is well and truly worth his while. I understand it is part of his electoral region and I think he will find 
that it really is at the cutting edge of dealing with these types of issues. The unit is quite often engaged to 
conduct exercises in government departments just to challenge whether people can pick up cyber fraud as part of 
their daily routine; it is quite an interesting exercise. I encourage the minister to engage with that unit. The recent 
draft report overview tabled by the Economic Regulation Authority on its microeconomic reform inquiry 
contains a number of recommendations on how the government can reduce the cost of complying with 
regulation. At page 5, recommendation 13 states — 

Establish an Information and Communications Technology (ICT) office within Government (the 
Department of Premier and Cabinet, or alternatively the Department of Finance) to: 

(a) identify technology-based strategies to reduce regulatory burden in Western 
Australia; 

(b) develop and implement a policy and implementation plan for ICT reform in the State; 
and 

(c) provide ongoing support to the Western Australian public sector, in the areas of 
service delivery, strategic ICT policy and planning, public sector innovation, and 
information management, focusing on reducing the level of regulatory burden. 

That is a very interesting recommendation from the ERA and I say that because I note that in a range of areas 
across the budget, moneys have been allocated to a number of departments to either upgrade or change their ICT 
systems. It would be an eminently sensible idea, given that the nature of work and communication has changed, 
to give serious consideration to the ERA’s proposal under that recommendation. I imagine that if there were a 
centralised ICT office, part of its focus could also be dealing with challenges and innovations around the area of 
cybersecurity. That is one of the greatest issues that people have to deal with now, given the way we conduct our 
lives. People can manage most of their life on their iPhone, be it banking, communication with family, booking a 
holiday or booking an airline seat. I am not sure what other people do, but people are constantly doing things on 
their phones, their iPads or their computers and it is very, very easy to be hacked, and for business it is a 
significant issue. I think this is an opportunity and a challenge for government, industry and academia to work 
together to come up with a solution. At the end of the day, it is about not only the issues, which I know the 
Consumer Protection Division has been dealing with, of those dodgy fellows from Nigeria trying to con money 
out of dear old ladies, but also how people tap into a network to siphon cash out of a business or a bank account. 
Information has become so portable that, as I read the other day, we are getting to such a point that customers of 
a particular bank will not even have to use a card; I think people will just be able to tap their phones and get their 
cash or something like that. These are challenges and it is an interesting area for government. There is mention 
of that in the budget papers under consumer fraud. The link back to having a centralised hub within government 
that would engage with a wide range of ICT issues is quite interesting and challenging, and a good opportunity. I 
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am not sure what happens in other states, but it might be something that WA could become the innovator and 
leader in across our country. Given that we have places such as ECU that have the cybersecurity unit, we have 
all the bricks in place, if you like; we just have to connect them. I think that is an interesting opportunity; it will 
just depend on how the government chooses to play it out. 

In my last few minutes I want to talk about some of the things that the government has announced in the South 
Metropolitan Region, some of which I have already talked about. I am referring to a media statement from 
Treasurer Nahan in which he discusses the $2.11 billion allocated to the South Metropolitan Region; $1.2 billion 
of that is for the football stadium and members already know my view on that. I think that if this is such a 
difficult fiscal time in our history, we should not have the stadium. We should ask how else we can expend this 
money. How many schools or hospitals can we build or how many police can we put on the beat with that kind 
of money? The media release mentions $56 million to commission Fiona Stanley Hospital. That was money that 
was set aside, and we have this beautiful new hospital in the south metro sitting there empty and waiting, but the 
government just keeps delaying and delaying when it will open it. There is mention of the wastewater treatment 
plant in East Rockingham, which is fine. Money has been allocated to upgrade Stirling Highway from High 
Street to Carrington Street. I imagine there would be some connection there to the money the government wants 
from the federal government for the Roe Highway extension. There is money allocated for Aubin Grove station, 
and I think that has been put back again. It would be nice to know when the government will actually commence 
building the Cockburn central police station, rather than just talking about it every year. I am very pleased to see 
there is money for the Zoo. I am always happy to see more money poured into the Perth Zoo. It is a fantastic 
place and certainly a great family attractor in my electorate. I know that the staff at the Zoo put a lot of thought 
into the Zoo’s growth and development. I have talked in the past about how it would be a wonderful thing to see 
the Zoo expand at some point—not necessarily expand out of its footprint in South Perth, but perhaps have an 
additional location in another place. 

Hon Donna Faragher: Have you seen its new orangutan exhibit? It’s fantastic. 

Hon KATE DOUST: I like orangutans. I will have to do that. I was not saying anything at all about that. I now 
have a son-in-law whose hair is the same colour as the member’s, so I do not say things about that. But I thank 
the member for that offer. I will go and visit the Zoo. I happen to like visiting zoos around the place. 

We see money in the budget for the ChemCentre. The ChemCentre is probably one government facility that can 
generate income. We see commitments made in education for upgrades and improvements to Applecross and 
Willetton schools. Those are the commitments made in the South Metropolitan Region. It will be interesting to 
see whether they are all delivered upon over time.  

Coming back to the household increases, I am just looking at how these costs are going up. This year we have 
seen a 4.5 per cent increase in electricity prices, so the average bill, as I understand it, will be about $1 700-odd. 
Water charges have gone up by six per cent, so the amount has gone up to about $693. Water, sewerage and 
drainage charges have gone up by six per cent, so the amount will be about $1 494. There are public transport 
increases. As a parent, I must say that the government has made life a bit more complicated by adding that 
increase in student travel costs. Fifty cents per trip for a student is a nice, easy figure. Now I have to work out a 
different calculation. I can make a joke about that because we can afford it, but for a lot of families with three or 
four kids or more who have to catch public transport to and from school, the increased costs add up. These 
people have to count their cents. They are not counting their dollars; in a lot of cases they are counting their 
cents. They will be counting every single cent that they have to find to pay for all these increases. Sometimes a 
10c change in a bus fare each way to from school over a week can make a difference to how people stretch that 
dollar. 

Hon Michael Mischin: It’s 60c. 

Hon KATE DOUST: Yes, it is 60c, but there are people who are absolutely battling and do not have a lot of 
cash. Overall, the cost-of-living increases for this year will go up by 5.86 per cent, so that will be about $7 500 a 
year. That is over and above the consumer price index. However, the government is only prepared to pay 
increases to its workers based on CPI, so people will have to bridge the gap. It is a really, really tough call. The 
government is saying that we are in a tough fiscal environment. That tough fiscal environment has come about 
because of the government’s mismanagement, and it is now saying to people, “You have to come to our aid. You 
have to tighten your belt yet again. You have to change your lifestyle and change your way of living.” Across the 
spectrum, this budget that we have now is an ongoing indication that this government does not really have a 
broader plan for how we as a community will move forward. It does not have a broader plan for what happens 
when the heat comes off the boom. We have seen a significant influx of people into Western Australia for work. 
People have been attracted to work in the mining sector because of the high Australian dollar. People who may 
have left an apprenticeship or a traineeship in some situations are now coming back to the city to find work and 
accommodation, and these things are difficult. 
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Again I come back to my recent trip to Canada and then down to San Francisco. The one thing that struck me 
was that the people there are also going through some difficult times, albeit their systems are slightly different. 
But the number of people sleeping on the streets was quite a shock for me. In the area in which I live, from time 
to time people have slept in my office doorway, but I might see only three or four. On a Saturday afternoon in 
Vancouver I went for a very long walk for a few hours. When the retail shops in the main area closed, all along 
the main wall of these shops—it was a very long wall—people had lined up their sleeping bags, their trolleys and 
their kit, and that is where they were staying. As I walked around the town, people were begging. The systems 
are not there; the jobs are not there. It is a really difficult time. In fact, we were warned about not going into 
certain parts of Vancouver. We were told to just drive through them because they are too dangerous. In San 
Francisco the situation was similar. People were begging on the streets and sleeping in open spaces. The support 
mechanisms are not there. I would hate to think that things get so hard and so tough financially for families here 
that they cannot afford to pay their bills, they cannot afford to find a home, and they have to resort to sleeping 
out in the cold. I must say that while I was away I was shocked to hear stories about a number of pregnant 
women who were living on the streets. What a shocking indictment of the society we are in that people get to 
that point. 

In a state such as Western Australia, which has had a good economy for a long time—something that this state 
has boasted about—why are we in a situation in which people are living on the streets? It should not be like that, 
and we certainly should not have a budget in which people are being compelled to tighten their household 
budgets further, when the government is still blowing our dough and their dough on vanity projects which will 
not be delivered for years and which people will not be able to see. There is no sense in that. All we are seeing is 
more and more pain for householders without any significant justification. 

HON MARK LEWIS (Mining and Pastoral) [8.37 pm]: I rise tonight to comment on what is a very austere 
and responsible budget delivered by the Treasurer last week. I would particularly like to confine my speech to 
issues relating to the Mining and Pastoral Region, which, if I need to remind members, is the largest electoral 
region probably in the democratic world. I continually have to remind my federal colleagues of that, particularly 
those in Durack. I am sure Hon Stephen Dawson would agree with me. 

I would also like to clear up some misconceptions. I use the word “misconceptions” because I am generous. If I 
were a realist, I would say that there were some mischievous comments in reporting on the government’s 
royalties for regions program. I would also like to outline some of the key impacts from the royalties for regions 
program that got so much comment and stick, particularly as it relates to the Mining and Pastoral Region. 
Because of what I said before—I have generously said that there are some misconceptions about the royalties for 
regions program—I would like to start with press releases and some articles in the press from the Leader of the 
Opposition in particular, as well as some commentary in newspapers. I will quote from a press release by Hon 
Mark McGowan on Thursday, 8 May. It states — 

Royalties for Regions program is dead and buried. … the Liberal–National Government will no longer 
be placing 25 per cent of mining royalties into the fund. …The new cap on Royalties for Regions means 
funding for regional WA will be slashed … the Liberal–National Government has broken its core 
promise … “Colin Barnett and Terry Redman have cheated regional Western Australians … 

Another press release on 8 May states — 

… clearly 25 per cent of royalties … is clearly not going to happen,” Mr McGowan said. 

The Weekend West states — 

“Royalties for Regions is now simply a name … 

In The Australian of Friday, 9 May, a journalist states — 

The Royalties for Regions … slashed beyond recognition … 

It goes on — 

The cuts to Royalties for Regions … Dr Nahan … to take a knife to RFR … 

There is also a reference to the “watering-down” of the program in an article in The Australian of 9 May; and on 
and on it goes, including articles in the Kalgoorlie Miner. 

Who is right, and who is playing games? Let me quote from the Royalties for Regions Act 2009 itself. Section 6, 
“Treasurer to make payments into Fund”, subsection (2) states — 

In each financial year the Treasurer is to cause to be credited to the Fund an amount equal to 25% of the 
forecast royalty income for the financial year. 
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However, as any member of Parliament knows, one cannot read just one subsection without relating it to other 
parts of the legislation to which it might be related, because that would be mischievous. In this case, we must 
look at section 8, “Limit on amount in Fund”. A lot of members here would have been in this place when this 
legislation went through. It reads — 

The Treasurer is to ensure that the amount of money standing to the credit of the Fund at any time does 
not exceed $1 billion. 

Guess what? This is what Minister Redman has consistently been saying until he has turned blue in the face—
that the fund has been capped at $1 billion. He could not have been clearer when he said that the cap had been 
included in the legislation as a responsible fiscal measure for precisely a situation in which there is a rapid 
growth in royalty revenues. Given all the statements made by the Leader of the Opposition—and some reporters, 
for that matter—we understand that the Leader of the Opposition is of the view that the Treasurer should ignore 
section 8 and thereby effectively break the law. The corollary is that we can only come to the conclusion that, 
had the Leader of the Opposition been in government, he would have broken the law to maintain expenditure at 
25 per cent, because he would have obviously and knowingly disregarded section 8 of the act. In my view, one 
cannot reasonably draw any other conclusion. All I can say is, thank God he was not in charge because the last 
time the government broke the law, we know where it went. 

The Leader of the Opposition also claimed that there was very little funding in the budget for regions; I assume 
he was specifically referring to the royalties for regions program. I would like to present to the house my black-
and-white analysis and observations of the budget papers. I say “black and white” because all I did was lift my 
observations from the pages of the budget papers. In my view, all the regions are big winners, because 
significant additional funding has been targeted to a range of Aboriginal initiatives, including upgrades to remote 
Indigenous health clinics; the development of Indigenous visitor hostels; and continued funding for the 
Aboriginal justice program, Clontarf Aboriginal College and the north west drug and alcohol support program. 
Likewise, commitments have been made to ongoing funding for the patient assisted travel scheme and the 
Country Age Pension Fuel Card. I can tell members that those two programs are really valued by regional 
constituents, as members from the regions will know. 

There has also been significant investment committed to regional infrastructure, including $147 million for the 
Pilbara Cities initiative. Regional investment blueprints will also be able to share $292 million over five years to 
implement regional investments that are currently being undertaken. With regard to telecommunications, 
$45 million has been allocated over four years to telecommunications in the regions. This builds on the 
$40 million stage one project that delivered 113 regional phone towers. While stage one investment in 
infrastructure is to expand the terrestrial model mobile voice and high-speed wireless data broadband to improve 
highways from town to town and more general coverage, the focus now is to widen that to include higher fixed 
broadband services in regional areas, particularly for sport, health and education needs. There is a massive 
$300 million over five years for agriculture, which will ensure that the sector can undergo transformation, 
creating growth, prosperity and jobs in regional communities. 

The program is made up of new and continuing projects, such as the WA biosecurity defence; water for food 
initiative; the agricultural research and development fund; food centres; and, WA Open for Business. There is 
$252 million allocated in 2014 for regional health. Priority projects include goldfields emergency telehealth; 
south west health initiatives; regional hospital and health campus upgrades; St John Ambulance; the Royal 
Flying Doctor Service; and, the $161 million north west health initiative, which will start in 2014–15 with an 
allocation of $1 million. Importantly, there is also funding for major upgrades to roads, with $217 million going 
to the Minilya to Barradale road upgrade; $120 million for the Great Eastern Highway upgrade; and some 
$10 million for the Fortescue Bridge crossing at Marble Bar.  

These initiatives are being directly funded by the government’s royalty for regions program, and the government 
has also redirected $287 million worth of projects that were funded by royalties for regions last year into the 
consolidated fund this year. That obviously frees up $287 million for additional projects that can now be funded 
within the $1 billion. That is nearly 30 per cent more freeboard within the program to go to regions, and this will 
include $23.8 million for other Main Roads projects; $90 million for remote area essential services programs; 
$32.7 million for community sports and recreation facility funds; $11.4 million for small business development 
centres; $41 million for the Oakajee infrastructure corridor; $30 million for an exploration incentive scheme; 
$10.8 million for a regional bus acquisition program; $21.2 million for the Broome Airport and wharf extension; 
and $25.9 million for the Pilbara wastewater treatment plant and Pilbara water supply projects. As I said, this is 
$287 million redirected back to the CF. That will free up funds to undertake a significantly greater number of 
projects in the region. I will not go through them all because I have to leave some for my colleagues to go 
through later, and there are pages and pages of individual projects. I will leave that for them to go through a bit 
later, but I would like to provide some more global figures that will be going into each of the regions from the 
$1 billion pool.  
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In 2014 the Gascoyne will have a total expenditure from royalties for regions of $120.5 million; Kimberley, a 
total expenditure in 2014–15 of $144.3 million. Goldfields–Esperance will have total expenditure in 2014–15 of 
$112 million. The Pilbara will have total expenditure in 2014–15 of $294.3 million. The total expenditure for the 
midwest in 2014–15 is $105.7 million. At the end of the day, $4 billion will be directed to regional areas as 
required by legislation over the next four years. So, any allegation that there is some sort of broken promise or 
whatever other rot the Leader of the Opposition and the others who have espoused this sort of nonsense can 
come up with defies most people’s logic. But there is more. I have talked about only one of the government’s 
programs, which will be targeted to our region. Royalties for regions will make up only 3.3 per cent of the total 
government spend in 2014–15. However, I will leave that for my colleagues to go through over the next couple 
of days. There will also be a final contribution to bring the future fund to $1 billion, which will provide the state 
with a significant buffer if and when we need it. 

Suffice to say, this government has delivered to the bush in spades in a very responsible and reasonable way, 
given the global economic climate. I look forward to working with all of those concerns to roll out the very 
good, locally relevant projects that we will be undertaking in the 2014–15 financial year. 

Debate adjourned, on motion by Hon Samantha Rowe. 
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